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ot . , |
the Pederal Buresm of Investigation, Initizlly, the salaries of

the B3I and CIA were established at 516,000, This remains,

as an individual, gets §20,000 as long as he 1s in .

Ansoaiate Director of the FBI, Mr. Tolsm, was, however,
to 17,500 about two or thres years ago. Bmse, we have the

of the sslary of the Asscciste Direster of the FBI be-

at $17,500, vhereas the Director's is fixed by stat-

oPpu
sussed this briefly with Mr. Dulles and he also agreed,
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_30 June 1955
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MEHORANDUM POR THE RuCORD

WBJECT: Executive Pay Bill,

1. n X June 1955, following Mr, Pforsheimerts conversation with
a representative of the Buresu of the Budget, I attempted to eall kr.
Piilip Young, Chairman of the Civil Service Commiseion, as well as Mr.
John W, Magy, Jr., the ixecutive iirector. Being unable to reach them I
was refurred to Mr, Ismar Barush, Technloal ‘dvisor to the Commission,
who has been working with Mr. Young on the Executive Pay Bill and who ap-
peared to be completely knowledgeable, He advised me that last week Jr.
Young had discussed this matter with the “hite House and the subecabinet
group on which ths Bureau of the Budget has been repressnted by its As-
sistant Director, ir. Belocher. As of the 20th of June, immedistely af-
ter the 7.5 per cent pay reise was signed, it was tentatively decided
that this would be & good time to push forward om an smendment to the
Executive Pay Aot. Mr. Baruch is nov working on a memorandum whish ¥r,
gmg is to use in another subcabinet meeting scheduled for Wednesdey,

July.

2, The livil Servise Commission has been working with "selected"
agencies in revising the Fxecutive Pay iot. MNr. Barush understands that
the ‘dministration is net going to press for this legislation during
this session of Congress. However, if consultations betweon the ‘dmin-
istration and the lesdership in Congress indicate that a Bill can be put
through without too much trouble 1t will go forward almost immediately,
As of now, and Mr. Baruwsh emphasizes that it is still very tentative, it
merely provides for an amsndment to the present Exeeutive Pay 'ct, with
almost no positions sdded to the list already ineluded, and, roughly, a
33-1/3 per cent incresss, The Director and Deputy Direetor are now in-
cluded in the ixecutive Pay Act snd under the new formmla their sslaries
would be paid at approximetely $21,300 snd $18,000 respectively. Ths
$18,000 rigure for the Jeputy Director was set because, according to the
Civil 3ervice Commission's thinking at the moment, this will eventually
be the new ceiling for grade (3-18's at which the Deputy Uirestor posi-
tion is now pegged. )

3. In further disoussica, ¥r. Béruch told me that under the mew
formula the Deputy 3Secretary of Defemse would get 226,700 and the Under
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Secretaries $23,300; Cabinet mawbers

quite 1ly that he felt we

tion 1f we attempted to have a nusbey

in the Exscutive Pay %ot and suggested the

propose our own ssparate legislation and seek a paskage

the Atomic “"nergy Commissiom now has., I him that we were relustant
to propose our own separate legislation but did feel strongly that the
Jireetor should receive the same salary as the Deputy “ecretary of De-
fense and the Usputy Lirecler the same salary as the Under Sesretaries,
with several of our other senisr people receiving salaries om a level
with Assistant Jecretaries. (This is to be 320,000,) #r. Baruch ssid
that he certainly was in syspathy with this but knew that Mr. Young
felt very strongly that if they opensd the door at all to allow new po-
sitions to come in the whole matter wemld become so complicated that it
would lose all chance of early passage.

Lbe I reported this conversation to Messrs. Pforsheimer and Kirk-
patrick, after which kr. Kirkpatrick asked My, Pforsheimer to prepare
separate legislation for the iirector's sonsiderstion.

01 DCI
oct Inspector CGemeral
Legislative Counsel
tor of Personnel
mpiroller
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